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The North American steel industry views NAFTA as a successful agreement, but after 
23 years, one that can also be modernized and strengthened. Ultimately, the goal should 
be to grow consumption of steel in North America while increasing intra-NAFTA trade 
and market share for NAFTA producers.   

The following are the North American steel industry’s recommendations for upgrading 
NAFTA: 

 Strengthen Rules of Origin (ROO) and Enhance Regional Value Content 
(RVC) Requirements: The three countries should agree to updated ROO and 
RVC requirements that incentivize investment and job growth in the region.  In 
particular, ROO and RVC provisions for steel-containing goods should ensure 
that North American manufactured goods are built with North American steel.  

 Promote trade enforcement cooperation and coordination:  Importation of 
unfairly traded steel in any NAFTA country injures all North American steel 
producers, workers and local economies.  Accordingly, the three governments 
should strengthen existing procedures and create new procedures to address 
circumvention and evasion of antidumping and countervailing duty orders, 
while also facilitating the implementation of third-country dumping actions 
where appropriate. The three countries should closely collaborate to develop 
stronger and better-aligned trade remedies to combat unfair trade practices from 
non-NAFTA countries. 

 Establish enforceable currency disciplines:  Currency manipulation makes 
exports more expensive and imports cheaper, and in the process undermines 
some of the economic benefits of free and fair trade.  Canada, Mexico and the 
United States do not manipulate their currencies; however, an enforceable 
currency discipline in an updated NAFTA would establish an important 
precedent for future trade agreements.  

 Establish disciplines on the conduct of State-Owned Enterprises (SOEs):  
SOEs often receive non-market advantages that create market distortions and 
lead to anti-competitive practices, creating an un-level playing field for market-
based competitors.  The three NAFTA governments should agree to implement 
strong and enforceable disciplines on SOEs that prevent unfair subsidization 
and other forms of government support and ensure market access for private 
producers.  Like a currency discipline, this would create an important precedent 
for future free trade agreements.  
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 Improve customs procedures operation & coordination; Upgrade border 
infrastructure:  For many industries, especially those engaged in just-in-time 
manufacturing, shipping and receiving steel in a timely and efficient manner is 
critical.  To maximize efficiencies, an updated NAFTA agreement should 
streamline existing customs procedures to ensure the free, fair and fast flow of 
commercial goods between nations. Additionally, infrastructure upgrades, 
specifically to ports and border-crossing facilities, would further facilitate 
efficiencies and limit bottlenecking.    

 

NAFTA is an indispensable agreement for the North American steel industry and its 
customers in steel-consuming industries.  The U.S., Canadian, and Mexican steel 
industries welcome the opportunity to work with our respective governments to re-
examine, strengthen and modernize the agreement.  

 

 


